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OATH OR AFFIRMATION

This report contains check all applicable boxes
FI Facing Page

II Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

fl Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IEI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal control

Brendan Carroll swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Victory Park Securities LLC as

of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

MAUHEW GOAD

NOTARY PUBLIC STATE OF ILLINOIS

MY COMMISSION EXPIRES 07/24/2012

Title

Signature

President

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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McGladrey Pullen LLP

McGladrey

Independent Auditors Report

To the Managing Member

Victory Park Securities LLC

Chicago Illinois

We have audited the accompanying statement of financial condition of Victory Park Securities LLC the

Company as of December 31 2011 that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the statement of financial

condition An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall statement of financial condition presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Victory Park Securities LLC as of December 31 2011 in conformity

with accounting principles generally accepted in the United States of America

Chicago Illinois

February 27 2012

Member of RSM International network network of independent accounting tax and consulting firms



Victory Park Securities LLC

Statement of Financial Condition

December 31 2011

Assets

Cash

Accounts receivable

Prepaid assets

Equipment net of accumulated depreciation of $976

Total assets

Liabilities and Members Capital

Accounts payable and accrued expenses

Members capital

Total liabilities and members capital

See Notes to Statement of Financial Condition

442226

85536

10154

874

538790

263495

275295

538790



Victory Park Securities LLC

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting Policies

Victory Park Securities LLC the Company is Delaware limited liability company with the purpose of

conducting business as broker-dealer The Companys primary business is investment banking

services including providing financial advisory services to institutional investors corporations and

individuals These financial advisory services include capital sourcing mergers and acquisitions and

strategic business advisory services The Company is registered with the Securities and Exchange
Commission SEC and is member of the Financial Industry Regulatory Authority FINRA

The Company operates under the provisions of Paragraph k2i of Rule 15c3-3 of the SEC and
accordingly is exempt from the remaining provisions of that rule Essentially the requirements of

Paragraph k2i provide that the Company carries no margin accounts promptly transmits all customer

funds and delivers all securities received in connection with its activities as broker or dealer does not

otherwise hold funds or securities for or owe money or securities to customers and effectuates all

financial transactions between the Company and its customers through one or more bank accounts each

designated as Special Account for the Exclusive Benefit of Customers Because the Company effects no

financial transactions with customers as defined in Rule 15c3-3a1 the Company does not maintain

Special Account

The following is summary of the Companys significant accounting policies

Accounting estimates The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenue and expenses during the reporting period

Actual results could differ from those estimates

Revenue recognition Investment banking revenue includes both success fees and advisory fees

earned from providing financial advisory services Success fee revenue is recognized at the time the

transaction is completed and the income is reasonably determinable as defined under the terms of each

engagement Advisory fees are recognized as the services are performed Uncollectible amounts are

written off at the time the individual receivable is determined to be uncollectible Allowances for doubtful

accounts are based primarily on the specific facts and circumstances of each receivable As of

December 31 2011 no allowance has been recorded

Equipment Equipment is recorded at cost and depreciated on straight-line basis over the estimated

useful lives of the assets

Income taxes The Company is taxed as partnership under the provisions of the Internal Revenue

Code and accordingly is not subject to federal income taxes Instead members are liable for federal

and state income taxes on their respective share of the taxable income of the Company Accordingly no

provision or benefit for federal income taxes has been made as the Companys taxable income or loss is

included in the tax return of the Members

Management has determined that there are no material uncertain income tax positions through

December 31 2011 The Company is generally not subject to examination by U.S federal and state tax

authorities for tax years before 2010



Victory Park Securities LLC

Notes to Statement of Financial Condition

Note Net Capital Requirements

The Company is broker-dealer subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which

requires the Company to maintain minimum net capital equal to the greater of $5000 or 6-2/3 percent of

aggregate indebtedness as defined and the ratio of aggregate indebtedness to net capital shall not

exceed 15 to Rule 5c3-1 also provides that equity capital may not be withdrawn if the resulting net

capital ratio would exceed 10 to Net capital changes from day to day but at December 31 2011 the

Company had net capital of $178731 which was $161164 above its required net capital of $17566 At

December 31 2011 the Companys net capital ratio was 1.47 to

Note Customer Concentration and Related-Party Transactions

For the year ended December 31 2011 the Company had six major customers customer is

considered major when the customer represents more than 10 percent of total revenue for the year ended

December31 2011

The Company has an expense funding agreement with Victory Park Capital Advisors LLC VP Capital

whereby VP Capital agrees to pay all overhead expenses of the Company Expenses allocated to the

Company are reflected as an expense sharing charge on the accompanying statement of operations and

include technology marketing and communication support services and occupancy Reimbursement for

services occurs on monthly basis

Note Concentration of Credit Risk

The Companys financial instruments that are exposed to concentrations of credit risk include cash The

Company maintains its cash account with financial institution The total cash balance of the Company
is insured by the Federal Deposit Insurance Corporation FDIC up to $250000 per depositor per bank
The Company monitors such credit risk and has not experienced any losses related to such risks

Note Members Capital and Equity Compensation

Members capital consists of two classes of units that represent membership interests Class and

The Class units were granted in 2011 with an average vesting period of years and grant date fair

value of $43500 The remaining average vesting period for unvested Class units is one year The fair

value estimation was derived by multiplying key performance metric of the Company by the relevant

valuation multiple observed for comparable transactions The Company applied an option pricing model

with volatility of 47% and time horizon of years



Victory Park Securities LLC

Notes to Statement of Financial Condition

Note Members Capital and Equity Compensation Continued

The Class units are intended to constitute profit interests within the meaning of Internal Revenue
Service Revenue Procedures 93-27 and 2001-43 Upon vesting the Class units entitle the holders to

pro rata participation in future profits of the Company The following table presents Class unit activity

during the year

Non-Vested

Class

Units

Outstanding December31 2010

Granted 152

Vested 112
Forfeited

Outstanding December 31 2011 40

As of December 31 2011 there are 168 outstanding Class units and 112 outstanding and vested Class

units As of December 31 2011 Class members total capital balance is $275295 and Class

members total capital balance is zero

Class members have the right and full authority to manage control administer and operate the

business and affairs of the Company Class members have the right to vote on matters as specifically

noted in the operating agreement

Note Indemnifications

In the normal course of business the Company enters into contracts that contain variety of

representations and warranties that provide indemnifications under certain circumstances The

Companys maximum exposure under these arrangements is unknown as this would involve future

claims that may be made against the Company that have not yet occurred The Company expects the

risk of loss to be remote
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